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Drop in power demand coupled with higher renewable output 
sees EUA and UKA prices retreat 
EUAs drift lower and volatility fades as weather and energy markets 

stabilise. Our outlook: Neutral 

• EUAs closed the week at €86.15, down 3.8% with a wider trading range of 

€4.52 (vs. €3.89 last week). The bears were in control in the first half of the 

week, pushing the price from €89.85 (weekly high) down to €85.33 (weekly 

low). From Thursday, EUAs consolidated near the weekly lows on subdued 

volumes.  

• Intraday volatility decreased to €1.77 per session; compared to last week’s 

€2.85 average. 

• Higher wind and solar output forecast for the week ahead, but at the same 

time temperatures of 30+ degrees expected in parts of southern and central 

Europe; Italy to reach 40 degrees in mid-July. 

• Norwegian gas capacity; Nhyamna field remains offline until July 15th; Troll 

gas field outage extended until July 13th.  

• Gas storage increased by 1%, reaching 78% last week – significantly above 

seasonal norms. 

• Bi-monthly EUAA auction takes place on Wednesday. 

• Macro: German inflation data on Tuesday, followed by US inflation figures 

on Wednesday. Interest rate decision also on watch from Bank of Canada. 

• EUAs have been rangebound for the past 11 days between €85.33 and 

€89.85. A break out of this range will set the new short-term trend. 

• For daily carbon market updates sign up for the DailyRed here 

UKA prices reverse swiftly from UK consultation spike as participants 

focus on short-term energy fundamentals. Our outlook: Bearish 

• After Monday’s UK ETS consultation response announcement caused the 

price to spike to £63.51, short-term fundamentals took over once more and 

price action turned into a one-way street lower. UK carbon finished the 

week down 7.4% at £50.07. The initial price spike led to a spectacular 

£13.69 trading range (vs. £3.50 previously). Intraday volatility also spiked 

dramatically to £3.77 (vs. £1.68 last week).  

• Monday’s significant price rise meant the UKA to EUA weekly average 

spread decreased to -€24.97 (vs -€26.59 last week) – see third chart. 

• Another week of mild and windy weather sees renewable output jump 

further to 42.1% of the UK energy mix (vs. 21.6% from gas). Gas storage 

up 8% to 55% of capacity. 

• UK data: UK unemployment rate out on Tuesday; UKA auction on watch 

Wednesday; GDP and industrial production figures due Thursday. 

• Only two support levels left at £49.50 (23-month low) and £44.20 (all-time 

low), while resistance levels above stand at £51.85, £56.00 and £63.51. 

Carbon investors leave positions unchanged 

• KFA Global Carbon ETF holdings are unchanged for EUAs and UKAs; 

NAV decreased to $538 million, down 2%. 

Technical near-term outlook  

• Futurestechs’ next level: €86.13, €85.50, €84.88 on watch below 

OTHER COMPLIANCE MARKET NEWS 

• EU needs over €700 billion/year for green transition; European power 

demand drops to 18-month low 

VOLUNTARY CARBON MARKET NEWS 

• The GEO and N-GEO jump by over 40% as market sentiment improves 

RENEWABLE ENERGY NEWS 

• AIB prices fall 2%; Global energy transition off-track  

10 July 2023 

Key performance metrics 

https://www.redshawadvisors.com
mailto:info@redshawadvisors.com
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Energy prices mixed as weather stabilises, energy demand fades and higher renewable output; 
especially wind generation across UK and central Europe 

• The chart below on the left shows the forward year price performance of EUAs, German power, ARA coal and 

TTF natural gas 

o In the last week, Dec Y1 EUAs closed 3.8% lower, Y1 German power ended up 0.1%, Y1 ARA coal was 

down 2.2% while Y1 TTF saw a 3.2% increase. 

• The chart below on the right shows German forward year power generation margins where coal and gas are the 

fuel sources 

o Y1 coal margins now at c. €31.37/MWh (13.7% higher) vs Y1 gas margins at c. €18.68/MWh (down 9.63%). 

o Coal remains above gas in the power generation merit order. 

Analysis provided by the award-winning Clive Lambert at 

Futurestechs Limited. If you would like to receive his full daily 

commodities report, please contact Clive directly. 

• Short Term trend: Neutral – Bearish 

• Medium Term trend: Neutral – Bullish  

• Yesterday’s candle: A small splash of green as this 

decided not to follow the “risk off” money and instead 

retook the 200-day SMA by the close 

• Favoured Trade(s): Keep an open mind. – Shorts 

preferred for now 

 

EUA Technical outlook 

https://www.redshawadvisors.com
https://www.futurestechs.co.uk/oil-gas-energy
mailto:Clive%20Lambert%20%3cclive@futurestechs.co.uk%3e?subject=Contact%20via%20Redshaw%20Advisors%20WeeklyRed
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Putin wants 'unfriendly' countries to pay for Russian gas in roubles.  

OTHER COMPLIANCE MARKET NEWS 

EU needs over €700 billion/year for green transition: The EU Commission has stated that Europe will 
need investments exceeding 700 billion euros annually to achieve its energy transition goals and combat 
climate change. According to the 2023 Strategic Foresight Report, around €620 billion per year will be 
required to fulfil the objectives of the Green Deal and REPowerEU plan, while an additional €92 billion will 
be needed to address the objectives of the Net-Zero Industry Act between 2023 and 2030. The Net-Zero 
Industry Act, introduced in March, aims to enhance Europe's manufacturing of net-zero technology products 
as part of the broader Green Deal Industrial Plan, countering subsidies provided by the United States and 
China. EU Commission Vice President Maros Sefcovic emphasized the need for Europe to transform into a 
"Europe of investments" to ensure it remains competitive globally. Sefcovic called for increased support 
from the European Investment Bank and targeted investment from the public sector, including national 
budgets and EU funding. Concerns have been raised by EU member states regarding over-reliance on 
imports and the complexity of EU legislation, which could impede innovation and disrupt supply chains. 

European power demand drops to 18-month low: Europe's power demand has declined by 
approximately 6% or 200 TWh in the past 18 months, and it is unlikely to rebound soon following last year's 
energy crisis, according to Volue's chief analyst. In the first half of 2023, demand dropped by 93 TWh 
compared to the previous year, primarily due to high gas and power prices. The steady growth of renewable 
energy capacity and the reduced demand for gas and coal in power generation have had a bearish impact 
on fuels markets. European electricity demand in June was 17 TWh lower than the same month last year, 
indicating a lack of immediate recovery.  

VOLUNTARY CARBON MARKET NEWS 

The GER (Global Emission Reduction) was flat last week. 
The GEO (Global Emission Offset) was up 2% and the N-GEO 
(Nature-based Global Emission Offset) rose 26%. 

The Voluntary Carbon Market Integrity Initiative (VCMI) 
publishes its final Claims Code of Practice. 

The voluntary carbon market governance body’s code 
provides companies with rulebook to follow for making credible 
climate claims. It aims to help build market confidence in how 
companies utilise carbon credits in the transition to net zero. 

The steps which a company must undertake to make a VCMI 
Claim are: 

• Meet the “Foundational Criteria” 

• Buy and retire carbon credits (approved by the 
Integrity Council for Voluntary Carbon Markets) 
where the total of credFinally, the company must 
disclose information to support its claim and 
conduct independent validation and assurance. 

Follow the link to read more about the Claims Code of Practice. 

 
 

VOLUNTARY CARBON MARKET NEWS 

The GER (Global Emission Reduction) was up 4% last week. 
The GEO (Global Emission Offset) and N-GEO (Nature-based 
Global Emission Offset) rose 44% and 41% respectively. 

Carbon credit prices continued to rise on the back of 
improvements in wider market sentiment but there were also 
contract specific factors at play. 

The uptick in market sentiment is mainly attributable to the 
publication and broadly positive reception of the Voluntary Carbon 
Market Integrity Initiative’s (VCMI) final Claims Code of Practice. 

More specifically to the GEO, the VCMI’s acceptance of CORSIA 
eligible credits – albeit only whilst ICVCM (Integrity Council for 
Voluntary Carbon Markets) approved credits are unavailable – has 
boosted the desirability of such credits. 

The N-GEO rise was driven by the shift of its vintage criteria. The 
N-GEO now accepts more recent carbon credits from the 2018-
2023 vintage range. The vintage range was previously 2016-2022.    

However, standardised contract prices typically reflect the lowest 
priced credits (within the specifications) which are at the bottom of 
the wide range available in the VCM. For example, a mangrove 
project in Pakistan recently obtained $30 per tonne at auction. 
Consequently, we will soon be updating our price tracking in this 
report to more accurately reflect the VCM’s wide range of pricing. 

The Voluntary Carbon Market Integrity Initiative (VCMI) 
publishes its final Claims Code of Practice. 

The voluntary carbon market governance body’s code provides 
companies with rulebook to follow for making credible climate 
claims. It aims to help build market confidence in how companies 
utilise carbon credits in the transition to net zero. 

The steps which a company must undertake to make a VCMI Claim 
are: 

• Meet the “Foundational Criteria” 

• Buy and retire carbon credits (approved by the 
Integrity Council for Voluntary Carbon Markets) where 
the total of credFinally, the company must disclose 
information to support its claim and conduct 
independent validation and assurance. 

Follow the link to read more about the Claims Code of Practice. 

The GER and its sub-contracts can be traded on AirCarbon Exchange and Nodal Exchange 
or purchased on Plannet Zero’s website. 
 

Sources: Mid-prices from ACX (GER) and CBL (GEO & 
N-GEO), last price used in absence of bid & mid 

https://www.redshawadvisors.com
https://www.reuters.com/sustainability/climate-energy/eu-needs-over-760-blnyr-hit-green-transition-targets-commission-2023-07-06/
https://www.montelnews.com/news/1509392/european-power-demand-struggling-after-15-year-drop--volue
https://vcmintegrity.org/launch-claims-code/
https://vcmintegrity.org/launch-claims-code/
https://vcmintegrity.org/launch-claims-code/
https://vcmintegrity.org/launch-claims-code/#:~:text=28%20June%202023%20%E2%80%93%20The%20Voluntary,how%20they%20engage%20with%20VCMs.
https://www.icao.int/environmental-protection/CORSIA/Pages/CORSIA-Emissions-Units.aspx
https://www.icao.int/environmental-protection/CORSIA/Pages/CORSIA-Emissions-Units.aspx
https://www.reuters.com/article/cix-carbon-pakistan-mangrove-idUSL1N3880GR
https://vcmintegrity.org/launch-claims-code/
https://vcmintegrity.org/launch-claims-code/
https://vcmintegrity.org/launch-claims-code/
https://www.aircarbon.co/
https://www.nodalexchange.com/
https://plannetzero.org/product/ger-global-emission-reduction/
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RENEWABLE ENERGY MARKET NEWS 

Week 27 AIB Renewables current year:  

Mid-price = 6.4250 EUR (-0.1125 EUR/ -1.72%) 

Indicative UK RGGO Prices:  

Crop: £23.50-25.50; Waste: £30.50-32.50 

Indicative UK REGO Prices:  

CP23: £8.40; CP24: £6.75-6.90; CP25: £6.40 

 

Global energy transition off-track: According to the 

International Renewable Energy Agency (IRENA), current 

investment in the energy transition is overly focused on a few 

technologies and countries, resulting in an "off-track" energy 

transition. IRENA's 2023 outlook assessed efforts to meet the 

Paris accord target of limiting global warming to 1.5 degrees 

Celsius. The agency called for greater and more diversified 

investment from both states and private investors. While some 

environmental organizations argue for focusing available 

funding on a few promising technologies, IRENA emphasized 

the need for funding to flow to a broader range of energy 

transition technologies, including biofuels, hydropower, and 

geothermal energy, as well as sectors beyond power such as 

heating and transport. 

 

IRENA noted that investment in renewable energy reached $500 

billion in 2022, which is only about one-third of the average 

annual investment required to meet the goals of the Paris 

accord. Additionally, the majority of investments were directed 

toward solar photovoltaic and wind power, with 95% allocated to 

these technologies last year. IRENA stressed the importance of 

public funding to invest in basic energy infrastructure in 

developing countries and to drive the deployment of less mature 

technologies. 

 

The agency also highlighted the geographic concentration of 

energy transition progress, with a few countries and regions 

benefiting the most. This exclusionary trend has left almost half 

of the global population, particularly those in countries with 

significant energy access needs, behind. IRENA called for this 

disparity the be addressed and to expand the reach of 

renewable investment to ensure a more equitable energy 

transition worldwide. 

 

  
 
  

  
  
 
 
 
 
 
 
 
 
 
 
  
 
 
 

 
 
 
  

https://www.redshawadvisors.com
https://www.reuters.com/business/energy/investment-energy-transition-too-focused-few-technologies-irena-2023-06-27/
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Breakdown of Redshaw Advisors’ full services 

Redshaw Advisors’ Compliance Carbon Services 

 

Redshaw Advisors’ Voluntary Carbon Market Services 

 

Redshaw Advisors’ Renewable Energy Services 

 

 
  

INFORM ADVISE PROCURE

Unrivalled market intelligence bringing 

you the latest pricing and 

developments for EU and UK carbon 

allowances.

Consultancy and training on all 

aspects of emissions trading 

activities – delivered by renowned 

carbon market experts.

Advisory and risk management 

services to help you manage your 

carbon exposure and reduce the 

carbon cost to your business.

Bespoke consulting advice on any 

aspects of global compliance 

markets 

– tailored to your needs.

With decades of carbon trading 

experience, our award-winning team 

can provide a route to market for all 

carbon emissions products, including:

•  EUAs

•  UKAs

INFORM ADVISE PROCURE

Tailored training programmes 

covering all aspects of the voluntary 

carbon market – delivered by market-

leading experts.

Exclusive market outlook reports – 

market pricing, analytics, supply and 

demand trends and developments 

Dedicated carbon market advisory 

services:

•  Carbon market and strategy 

advice, footprinting guidance and 

confidence in communicating 

achievements

•  Leading carbon credit market 

insight and analysis

•  The latest pricing intelligence 

across all carbon credits

Our market specialists can assist 

with carbon credit procurement 

strategies – across all standards, 

platforms and contract types.

A commitment to transparent pricing 

with our maximum margin guarantee.

INFORM ADVISE PROCURE

Latest renewable energy pricing for 

Environmental Attribute Certificates 

(EACs) and Power Purchase 

Agreements (PPAs).

Custom-made training programmes 

on global power markets and 

renewable technologies – delivered 

by market-leading experts.

Multi-lingual advisory and unique 

solution services to 

help you achieve your renewable 

energy targets.

Cost-effective EAC procurement to 

address your Scope 1 and 2 

emissions through: 

•  GOs

•  REGOs

•  RECs

•  I-RECs

•  RGGOs

•  PPAs

https://www.redshawadvisors.com
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Disclaimer  

No part of this document may be copied, duplicated or redistributed without the written consent of Redshaw Advisors Limited. This 
document has been prepared by Redshaw Advisors Limited for informational purposes only and shall not constitute an underwriting 
commitment, an offer of financing, an offer to sell, or the solicitation of an offer to buy any products or securities described herein. The 
views and information expressed in this document do not constitute and may not be relied upon as constituting any form of investment 
advice, inducement to invest or recommendation in relation to transactions and /or any related products or securities described herein, 
and prospective investors or clients must obtain appropriate, independent professional advice before making investment decisions. The 
information in this document has been compiled in good faith, but no representation or warranty, express or implied, is made as to the 
accuracy, completeness or correctness of the information provided. Redshaw Advisors Ltd, its officers, employees, representatives and 
agents accept no liability whatsoever for any loss or damage, whether direct, indirect, consequential or otherwise however ar ising 
(whether in negligence or otherwise) from the use of this document or reliance on the information or views contained herein. 

Redshaw Advisors team contact 
details 

https://www.redshawadvisors.com
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